SECOND REPORT OF THE AUDITOR GENERAL OF THE REPUBLIC OF
TRINIDAD AND TOBAGO ON THE FINANCIAL STATEMENTS OF THE
NORTH WEST REGIONAL HEALTH AUTHORITY FOR THE YEAR ENDED
30 SEPTEMBER, 2005

Section 25(2) of the Regional Health Authority Act, Chapter 29:05 requires the
Auditor General to audit the accounts of the North West Regional Health Authority. The
First Report of the Auditor General of the Republic of Trinidad and Tobago on the non-
receipt of the Financial Statements of the North West Regional Health Authority for the
year ended 30 September, 2005 was signed by the Auditor General on 4" November,
2009 and forwarded to the Speaker and the President of the Senate to be laid before the
House of Representatives and the Senate respectively and to the Minister of Finance.

2.  The accompanying Financial Statements of the North West Regional Health
Authority for the year ended 30 September, 2005 have been audited. The Statements
comprise a Statement of Financial Position as at 30 September, 2005, a Statement of Net
Assets, a Statement of Operations for the year ended 30 September, 2005, a Statement of
Cash Flows for the year ended 30 September, 2005 and Accounting Policies labelled a to
j and Notes to the Financial Statements numbered 1 to 10.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

3.  The management of the North West Regional Health Authority (the Authority) is
responsible for the preparation and fair presentation of these Financial Statements in
accordance with International Financial Reporting Standards. This responsibility
includes: designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of Financial Statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the
circumstances.

AUDITOR’S RESPONSIBILITY

4,  The Auditor General's responsibility is to express an opinion on these Financial
Statements based on the audit. The audit was conducted in accordance with generally
accepted auditing standards. Because of the matters described in the Basis for Disclaimer
of Opinion paragraph, however, sufficient appropriate audit evidence was not obtained to
provide a basis for an audit opinion.



BASIS FOR DISCLAIMER OF OPINION

5. The Authority’s underlying accounts in many instances were not properly
maintained and preserved for audit examination. As a result, I was unable to verify the
account balances listed below:

STATEMENT OF FINANCIAL POSITION

Assets. "w 5 $

Current Assets 152,728,294
Non-Capital Assets 55,649,164
Capital Assets 189,611,791

DEFERRED CONTRIBUTIONS AND CAPITAL

Liabilities $

Current Liabilities 97,446,454
Non-Current Liabilities 55,649,164
Deferred Contributions 237,870,771

Statement of Operations

$
Income 448,816,517
Expenses 462,624,131

DISCLAIMER OF OPINION

6. Because of the significance of the matters described in the Basis for Disclaimer of
Opinion paragraph 5, I have not been able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion. Accordingly, I do not express an opinion on the
Financial Statements.




SUBMISSION OF REPORT

7.  This Report is being submitted to the Speaker of the House of Representatives, the
President of the Senate and the Minister of Finance in accordance with the requirements
of sections 116 and 119 of the Constitution of the Republic of Trinidad and Tobago.

AV

MAJEED ALI
AUDITOR GENERAL

14™ OCTOBER, 2016
PORT-OF-SPAIN
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THE NORTH WEST REGIONAL HEALTH AUTHORITY

Statement of Financial Position

30 September 30 September

2005 2004
S $
Notes
ASSETS
Current
Cash and cash equivalents 1 45,222,567 13,959,411
Receivables and prepayments 2 2,848,851 4,883,438
Receivable from Ministry of Health 3 99,641,063 315,793,550
Due from NCRHA - 23,257,480
Inventories 4 6.015.812 9,252,013
152,728,294 367,145,892
Non current
Receivable from Ministry of Health 3 55,649,164 73,848,229
Capital Assets
Property, plant and equipment 5 189,611,791 163.877.546
Total Assets 397,989,249 604,871,667
LIABILITIES, DEFERRED CONTRIBUTIONS AND CAPITAL
Current Liabilities
Bank overdraft 6 15,634,002 -
Accounts payable and accrued liabilities 7 58,848,022 277,491,130
Current Portion of Long-term debt 8 22.964.430 27.490,202
97,446,454 324,981,332
Non current
Long-term debt 8 55,649,164 73,848,229
Deferred Contributions
Deferred grants -Tenders 48,258,980 -
Capital Grants Deferred 189,611,791 163,877,546
237,870,771 163,877,546
Net Assets
Net Assets 7.022.860 42,164,560
Total Liabilities, Deferred Contributions and Capital ~ 398,989,249 604,871,667

The accompany summary of significant accounting policies on pages 4 to 6 and the notes set out on
pages 7 to 10 form an integral part of these financial statements.

/////%;, | Chairman M Chief Executive Officer
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THE NORTH WEST REGIONAL HEALTH AUTHORITY

Statement of Net Assets
Year Ended Year Ended
30 September 30 September
2005 2004
$ $
Net Assets
Net Assets, Beginning of Year 42,164,560 (46,471,749)
Excess (Deficiency) of Revenue over expenses (35,141,700) 73,720,825
Adjustments to reconcile net assets 14,915,484
Net Assets, end of year 7,022,860 42,164,560
Deferred Contributions/ Government Grants
Deferred Contributions, Beginning of Year 163,877,546 164,394,589
Investment in New Capital Assets 30,775,897 3,036,008
Movement in Deferred Grants —tenders 48,258,980
Amortization of Capital Assets (5,041,652) (3,553,050)
Deferred Contributions, end of year 237,870,771 163,877,546

The accompany summary of significant accounting policies on pages 4 to 6 and the notes set out on
pages 7 to 10 form an integral part of these financial statements
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THE NORTH WEST REGIONAL HEALTH AUTHORITY

Statement of Operations

Income

Subventions — Ministry of Health
Personal emoluments- Public Servants
Personal emoluments- RHA employees
Statutory payments
Goods and Services
C40
Personal Care assistants
Pension
Other
Amortization of capital assets

Other patient revenues

Expenses
Salaries, wages and medical staff remuneration
Administrative costs
Utility costs
Property maintenance
Medical supplies
Amortization of capital assets
Kitchen /Other supplies and expenses

Total operating expenditure

Finance costs
Penalty & Interest on Statutory payments

Excess (Deficiency) of Revenues over Expenses
for the year

Year Ended Year Ended
30 September 30 September
2005 2004
$ $
113,548,500 253,232,164
197,552,595 228,749,279
- 219,000,000
48,642,539 132,506,110
48,853,170 61,306,894
7,623,988 4,717,635
6,016,512 11,203,786
11,506,928 93,604,621
5,041,652 -
10,030,633 21,652.436

448,816,517

1,025.972,925

311,498,169

623,323,566

4,253,915 19,529,338
9,555,664 52,894,812
52,016,990 24,252,422
68,830,397 92,117,123
5,041,652 10,581,400
11,427,351 10,100,064
462,624,131 832,798,725
5,484,093 7,700,751
15,849,987 111,752,624
(35.141.700) 73,720,825

The accompany summary of significant accounting policies on pages 4 to 6 and the notes set out on

pages 7 to 10 form an integral part of these financial statements
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THE NORTH WEST REGIONAL HEALTH AUTHORITY

Statement of Cash Flows
For the year ended Sept. 30 2005 2004
Cash provided by (used in)
Operating activities
Excess (deficiency) of revenues over expenses for the year (35,141,700) $73,720,825
Amortization of deferred Contribution
Adjustment to reconcile net assets - 14,915,484
Amortization of capital assets 5,041,652 10,581,400
(30,100,048) 99,217,709
Changes in non-cash working capital balances
Accounts receivable and Other Assets 2,034,586 (2,985,473)
Amounts Receivable from Ministry of Health 235,351,552 (260,813,145)
Adjustment to clear NCRHA Intercompany 23,257,480 -
Accounts payable and accrued liabilities (268,743,156) 223,096,451
Inventories 3.236,201 (13.063.010)
(4,863,227) (53,765,177)
Investing activities
Purchase of capital assets, net of disposals (30,775,897) (9,975,450)
Adjustment to Capital Assets - -
(30,775,897) (9,975,450)
Financing activities
Repayment of long-term debt (22,724,837) (27,490,203)
Deferred contributions, donations and interest 73.993.225 (605.950)
51,268,388 (28,096,153)
Increase /(Decrease) in cash
and cash equivalents during the year 15,629,154 7,380,929
Cash and cash equivalents, beginning of year 13,959,411 6,598,482
Cash and cash equivalents, end of year 29,588,565 13,979,411
Represented by
Cash in Bank 45,209,467 13,946,311
Cash in hand 13,100 13,100
Bank Overdraft (15,634.002) -
29,588,565 13,959,411

The accompany summary of significant accounting policies on pages 5 and 6 and the notes set out on
pages 7 to 12 form an integral part of these financial statements.
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THE NORTH WEST REGIONAL HEALTH AUTHORITY

Accounting Policies
30 September 2005

The principal accounting policies adopted in the preparation of these financial statements are set out below:

a

Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting
Standards and under the historical cost convention. Revenues and expenses are reported on the
accrual basis of accounting which recognizes revenues as they become available and measurable.
Expenses are recognized as they are incurred and measurable as a result of goods or services and
the creation of a legal obligation to pay. During the period 1999 to 2004, the Authority was
constrained by the following factors in seeking to prepare its financial statements in accordance
with International Financial Reporting Standards:-

i) Lack of adequate accounting records from predecessor RHA’s which were merged into
the NWRHA;
ii) Breakdowns in the Accounting Information Systems (Daceasy and Peachtree) which

resulted in loss of data;
iii) High turnover in Senior Finance Personnel including periods where several senior
positions were vacant for extended periods.

Financial instruments

Financial instruments carried on the balance sheet include cash and bank balances, accounts
receivable, other assets, bank indebtedness, accounts payable, long-term debt and other liabilities.
and are stated at their approximate fair values determined in accordance with the policy statements
disclosed. Unless otherwise noted, it is management's opinion that the RHA is not exposed to
significant interest, currency or credit risks arising from these financial instruments. The fair
values of these financial instruments approximate their carrying values, unless otherwise noted.

Capital Assets (Property, plant and equipment)

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value at
the date of contribution. Assets acquired under capital leases are amortized over the estimated life
of the assets or over the lease term, as appropriate. Repairs and maintenance costs are charged to
expenses. Betterments which extend the estimated life of an asset are capitalized. When a capital
asset no longer contributes to the RHA’s ability to provide services, its carrying amount is written
down to its residual value.

Amortization of capital assets is calculated on the reducing balance basis, over their estimated
useful lives, using the following rates:
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THE NORTH WEST REGIONAL HEALTH AUTHORITY

Accounting Policies (Continued)
30 September 2005

C

Capital Assets (Property, plant and equipment) cont’d

Freehold Land -

Freehold Buildings 2%
Leasehold Improvements  10%
Plant and Equipment 20%
Office Furniture 10%
Office Equipment 10%
Computer Equipment 25%
Fixtures and Fittings 10%
Medical Equipment 10%
Motor Vehicles 25%

Land is not depreciated.

Profits or losses on disposals of property, plant and equipment are determined by comparing
proceeds with the carrying amount and are included in income.

Inventories

Inventories are stated at cost determined using the average basis.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost and comprise cash in hand and,
cash at bank. Bank overdrafts are included within borrowings in current liabilities on the balance
sheet. For the purposes of the cash flow statement, cash and cash equivalents also include the
bank overdrafts.

Trade receivables

Trade receivables are carried at the original invoiced amounts. No provision was made for the
impairment of these receivables.

Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated into Trinidad and
Tobago dollars at the exchange rates prevailing at the accounting date. Transactions in foreign
currencies are recorded at the rate of exchange prevailing at the transaction date. All exchange
differences are taken to the income and expenditure statement as incurred.
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THE NORTH WEST REGIONAL HEALTH AUTHORITY

Accounting Policies (Continued)
30 September 2005

h Government grants and Revenue recognition

Grants from the Government are recognized at their fair value where there is a reasonable
assurance that the grant will be received and the Authority will comply with all attached
conditions.

Government grants relating to recurrent expenditure are deferred and are included in non-current
liabilities. They are recognized in the income statement over the period necessary to match them
with the net expenditure for the year which they are intended to compensate.

Government grants relating to the purchase of property, plant and equipment are included in non-
current liabilities and are credited to the income statement on a straight -line basis over the
expected lives of the related assets.

Taxation

The Authority is not subject to corporation tax, by Act Number 5 of 1994.
Use of Estimates/ Comparatives

The preparation of the financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the dates of
the financial statements and the reported amounts of revenues and expenses during the reporting
periods. Actual results could differ from those estimates. Where necessary, comparative figures
have been adjusted to conform with changes in presentation in the current year.
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THE NORTH WEST REGIONAL HEALTH AUTHORITY

Notes to the Financial Statements
30 September 2005

Incorporation and Principal Business Activity

The North West Regional Health Authority, incorporated in the Republic of Trinidad and
Tobago, is a state controlled institution, which became a statutory body in 1994, and was merged
with the then autonomous units, the Eric Williams Medical Sciences Complex and the Central
Regional Health Authority. The principal activities of the Authority according to the Regional

Health Authorities Act of 1994, are:

= To provide efficient systems for the provision of health care to the citizens of Trinidad and

Tobago, on behalf of the Ministry of Health.

= To provide the use of health care facilities for service, training and research.

s To facilitate the education of persons, and research in medical and related fields.

s To collaborate with and advise municipalities on matters of public health.

Cash and Cash Equivalents 2005 2004
$ $
Cash at bank 45,209,467 13,946,311
Cash in hand 13,100 13,100
45,222,567 13 411
Receivables and Prepayments 2005 2004
$ $
Prepayments 10,379 81,453
Income receivable - 1,654,756
VAT refundable 2.838.473 3,147,229
2,848,852 4,883.4
Receivable from Ministry of Health 2005 2004
$ $
Grants Receivable 154,290,227 389,641,779

Non current portion (55,649,164)

(73,848,229)

Current portion

The above grants are received from the
recurrent expenditure.

98,641,063 315,793,550

Government of Trinidad and Tobago to fund the Authority’s
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THE NORTH WEST REGIONAL HEALTH AUTHORITY

Notes to the Financial Statements (Continued)

30 September 2005
4 Inventories 2005 2004
$ $
Consumables 6,015,812 9.252,013
5 Property, Plant and Equipment

Plant
Furniture, Fittings Motor
Land Buildings & Equipment Vehicles Total

$ $ $ $ $
Year ended 30 September 2004
Opening net book amount 42,725,000 115,287,854 5,300,961 1,080,774 163,394,589
Additions - 1,677,541 1,358,467 3,036,008
Depreciation charge - (2.305.757) (758.190) (489.104) (3.553.050)
Closing net book amount 42725000 112,982,097 6.220.313 1.950.136 163,877,546
At 30 September 2004

Cost/valuation 42,725,000 143,698,000 13,787,185 3,348,796 203,558,980
Accumulated depreciation - (30.715.903) (7.566.872) (1,398.659) (39.681.435)

Net book amount 42,725,000 112,982,097 6,220,313 1.950.136 163,877,546

Year ended 30 September 2005

Opening net book amount 42,725,000 112,982,097 6220,313 1,950,136 163,877,546
Additions - 1,622,376 29,153,521 0 30,775,897
Depreciation charge - (2.292.,089) (2.260,028) (487.534)  (5.041.652)
Closing net book amount 42.725.000 112,312,383 33,111,805 1.462.602 189,611,791
At 30 September 2005

Cost/valuation 42,725,000 145,320,376 44,940,706 3,348,796 234,334,877
Accumulated depreciation - (33.007.993) (9.828.900) (1.886.193) (44.,723.086)
Net book amount 42.725.000 112,312.383 33,111,805 1.462,602 189.61 1,791
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THE NORTH WEST REGIONAL HEALTH AUTHORITY

Notes to the Financial Statements (Continued)
30 September 2005

6 Bank overdraft

Bank overdraft

7 Accounts Payable and accrued liabilities

Other accrued liabilities
Paye payable

Health Surcharge payable
Provision for arrears
Statutory deduction liability
National Insurance Payable
Trade payables

8 Long Term Loan

Scotia Trust
Citibank

Current portion

Principal repayments for the next seven years are as follows:

Year | Principal —Scotia Principal —Citibank
Trust
2006 | 12,919,507 794,228
2007 | 12,919,507 794,228
2008 |[12,919,507 794,228
2009 |12,919,507 794,228
2010 794,228
2011 794,228
2012 794,228

2005

15.634.,002

2005
$

60,301

5,390,528
11,582,555

41,814,638
58,848,022
2005

$
73,848,229

4,765.365
78,613,594
(22,964,430)

55,649,164
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2004
$

1,088,716
103,737,262
3,520,114
11,982,577
111,752,624
1,256,601
64,153,236

297,491,130
2004

$
101,338,431

101,338,431
(27,490,202 )

73,848,229



THE NORTH WEST REGIONAL HEALTH AUTHORITY

Notes to the Financial Statements (Continued)
30 September 2005

10. Commitments and Contingencies

a. Purchase of Contracts
The RHA has no material long term purchase contracts.

b. Contingencies
Legal and Litigation Matters
In the normal course of business the RHA is involved in certain legal matters -and litigations, the outcome

of which are not presently determinable. The loss, if any, from these contingencies will be accounted for
in the periods in which the matters are resolved.
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